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Prices  of  the  better  grades  of  slaughter  steers  advanced  sharply  In  July  and 
early  August,  but  only  slight  increases  occurred  In  prices  of  common  and  medium  grade 
steers.  Prices  of  stocker  and  feeder  cattle  (not  shown  on  chart)  also  advanced  only 
slightly.  Demand  for  the  better  grades  of  slaughter  cattle  is  expected  to  remain 
strong  throughout  the  remainder  of  this  year  and  in  early  1917.  The  marketable  supply 
of  fed  steers  is  small  relative  to  the  very  strong  demand  for  such  cattle. 
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SUMI'IARY 


The  Price  Decontrol  Soard  ruled  August  20  that  meat  and  meat  products 
would  "be  returned  to  price  control,    (^uota  limitations  on  slaughter  are  to  he 
reinstated.     The  Board  authorized  the  reestahlishraent  of  the  suhsidies  that 
v/ere  in  effect  on  June  29,  19^6,  suhject  to  the  limitation  that,  on  or 
"5»efok*e.  January  10,  19^7t  the  suhsidy  for  the  remaining  period  will  he  re- 
duced hy  one  half  from  the  amount  that  would  otherv/ise  he  payahle.  Re- 
moval of  the  entire  subsidy  v;ill  occur  on  Aioril  1,  19^7*     ^fe©  ^^-^^  announced 
that  price  ceilings  on  porJc,  heef ,  and  veal  would  go  into  effect  at  near 
the  June  30  level. 

Prices  of  cattle,  hogs,  and  lamhs  reached  record  levels  during  late 
July  and  early  Augiist,  "but  had  dedlined  somewhat  hy  August  10.     The  avera.^e 
price  of  all  grades  of  slaughter  steers  at  Ohica-zo  in  the  v/eek  ended  August  10 
v/as  $22.11  compared  v;ith  $17.^5  in  the  last  week  of  June  and  the  average  of 
$17.3^  in  the  week  ended  August  I6,  I9I9,  the  highest  of  record  -orior  to  I9U6. 
Prices  of  choice  and  prime  steers  advanced  very  sharply  in  July  and  early 
Augmst.    At  the  same  time,  prices  of  lower-grade  slaughter  steers  and  stocker 
and  feeder  cattle  showed  only  moderate  increases.     Su;:plies  O""  lower-grade 
cattle  are  increasing  sea,sonally. 


AUGUST  I9I+6  '  it  - 

Hog  p-rices  at  Chica^^o  in  the  week  ended  Aug-ist  10  averaf^ed  $21, Si  per  100 
poimds  compared  with.  rlDoiit  $lU«75,  lender  the  June  3O  ceilinrTS  end  the  r^CDrdr.of 
|22,26  in  the  week  ended  J'oly  26,  I919. 

Wholesale  meat  prices  pt  Chicago  durin;?:  the  week  ended  August  10  averaged 
20  to  70  percent  greater  than  the  J-'ine  29  price  ceiling's  plus  su"bsidies  paid 
to  packers  .and  direct  to  farmerse    Prices  for  pork  and  ■       higher:  grade  Tseef, 
advanced  most.    Prices  .  of  .lov.rer  .grades  of /beef  declined  moder?t"ely  in  early 
Augus"^  .  Mutton  prices  declined  . sharply,  hut  pork  and  lamh  prices  rgenerally  con- 

  .    ;  ,  ^ 

tmued  to  increase.    Retail  pricos  of  laeat  (including  iioultr^r  and  fish;  rose  aljout 
30  percent  from  June  I5  to  July  I5,  pccordin.^-  to  the  Bureau  of  L'^hor  Statistics. 

Ho  let-up  in  the  stror.g  der.i^:nd  for  meat  is  in  prospect  for  the  next  9 
months,  largely  hecause  income?  of  domestic  consumers  are  expected  to  continue 
high  well  into  19^7*    Purchases  of.  me^t  for  export,  if  resumed  later  this  yea.r, 
would  "be  an  additiona.1  strong  price-supporting  factor.     In  the  second  half  of 
19^6  civilian  meat  supplies  per  person  are  likely  to  be  nearly  the  same  as  in 
the  corresponding:  period  of  19'-i-5»     Total  m.eat  production  vdll  he  close  to  that  of 
a  year  fxgo  hut  G-overnment  purcha.ses  will  he  somewhr.t  'jmaller.     Por  I9U6  as  a,  vrho!^^ 
civilian  meat  supplies  >rill  exceed  the  13^^  pounds  per  person  consumed  in  19^!-5» 
may  he  near  the  1U9  poimds  consumed  in  19^^,  the  largest  since  1911, 

Cattle  slaiaghter  under  Federal  inspection  reached  a,  now  record  high  for 
the  month  of  July,   Ig  percent  greater  than  a  yeair  earlier  and  15  percent  greater' 
than  the  previous  record  in  July  19^^+.     Sarly  August  slaughter  continued  at  this 
high  level.     In  the  remainder  01  19^6,   slaughter  of  grass  cattle  may  he  close  to 
the  large  slaughter  of  a  year  earlier,  with  near  record  numhers  ava.ilahle  for 

slaughter*    On  the  other  hand,  the  numher  of  grain^fed  cattle  for  market  will 
he  less  than  in  the  latter  part  of  19^5*     ■^^  estimated       percent  fewer  aattle 
were  on  grain  feed  in  the  Corn  Belt  August  1  than  a  year  earlier  and  feeding  was 
down  in  Colorado  and  California,  the  principal  feeding  Ste.tes  in  the  v;est. 


Ho^?-  sla-ughter  in  Ir.tc  AiLf-ust  and  Septern'oer,  the  remainder  of  the  present 
hog  marketing  year,  will  fall  materially  helov  the  July  level.      The  num'cer  of 
hoj^s  6  months  old  and  over  on  farms  June  1  was  ostimated  to  he  10  percent  les^ 
than  a  year  earlier.    Total  slaiii-hter  under  Toderal  inspection  for  June  and  July 
was  larger  thrn  ?  year  earlier,  with  the  July  slau^":hter  kO  percent  greater  than 
in  J^lly  19^5',     Slaughter  reached  a  peak  i    Irte  July,  and  continued  large  in, 
early  Au-^ust, 

The  hog-corn  price  ratio  in  July  wat;  distinctly  unfnvorahle  for  a  high 
level  of  hog  production.     As  corn  prices  declined  rnd  hog  prices  rose  in  Au^-ust 
the  ratio  improved,  but  vias  still  helov;  average.     If  hog  prices  are  reinstated 
at  or  near  the  old  ceilings  the  ratio  prohahly  '-dll  continue  helo'-r  average,  even 
though  corn  prices  will  decline  as  the  nevr  crop  is  harvested.    Prospective  supplies 
of  feed  concentrates  for  the  coming  feeding  year  are  novr  indicated  to  he  7  S 
percent  greater  per  animal  unii:  than  in  the  currc;\J  feeding  year.  Concentrate 
supplies  per  animal  unit  will  he  a  new  high. 

The  smallest  lamh  crop  since  1927  ''^11  reduce  the  sup  ly  of  lanhs  for 
slaughter  in  the  remainder  of  "".he  year  to  less  thrn  that  of  a  year  ago».  This 
yea.r*s  total  la.mh  crop  wa.s  estimated  at  26  million  head,  almost  2  million  head 
(7  percent)  less  than  in.l9U5«  .; 

United  States  prices  of  raw  wool  and  of  -.jri.ost  v/ool  manufactures  remained  ■ 
ahout  unchanged  during  Jvily  v^ien  no  ceilings  were  in  e~fect.     An  exception  v/as 
the  spot  and  futures  price  of  wool  tops  which  fluc-^uated  considerahly,     Wodl  sales 
in  the  Southern  Hemisphere  co^ontries  are  nov:  virtually  suspended,    '.'/hen  the  nei^; 
selling  season  opens  in  September,  prices  of  r.os~  British  Southern  Dominion  vrools 
are  e:cpected  to  continup  ahout  at  present  levels  aloho'ogh  finer  grades  may  rise. 
The  British  Deminions  have,  a.nnounced  that  prices  of  these ''••■oo Is  -'.dll  ho  supported 
at  the  same  average  selling  price  thf t  prevailed  in  the  latter  part  of  the 
season. 


Wool  fabric  production  for  the  second  aiiarter  v/as  at  an  all-time  record 
vrith  almost  half  of  the  increase  in  production  over  the  first  quarter  in  fabric 
suitable  for  men'^  smts,.     However  domestic  production  of  men's  suits  during;  May 
and  June  continued  at  the  1939  levels.    Mill  consujitpt ion  of  apparel  wool  was  at 
the  extremely  high  annu£il  rate  of  1.1  "billion  pounds,  urease  "basis,  durinf:  May 
and  J;ine.     Consumption  for  ti^e  year  is  still  exipeCted  to  he  close  to  a  hillion 
pounds  in  sijite  of  tlie  usual  sumiaer  decline. 

Ue  S,   stocks  of  domestic  wools  continued  to  increase  during  the  second 
o^uarter  and  are  considera"bly  larger  tlia.n  a  full  year's  production,  I'oreign 
apparel  wool  stocks  were  slDout  maintained  "by  heavy  imports  during  the  second 
quc-crter.     The  19^6  production  of 'shorn  wool  is  no---/  estimated  at  299  million 
pounds  and  pulled  wool  is  e:qoected  to  "be  phout  59  million  pounds,  a  total  of  35^ 
million  or  the  smallest  production  since  l^Zl, 

Record  purchases  of  wool  hy  United  States  importers  in  19^5-^'^  and  in»t 
creased  purchases  "by  European  countries  raised  sales  of  wool  ahove  the  season |s 
production  in  Southern  Hemisphere  exporting  countries.     The  con"bined  carry-over 
into  the  19^6  season  in  5  SoLith::rn  Hemisphere  countries  evidently  mil  be  somof^llf', 
what  small'er  than  the  19^5  record  carry-over  of  about  3»  1  billion  pounds,  actual 
weight,  , 

OUTLOOK       .  .  ■ 

19^6  Meaj?  Production  fourth  Largest ;  Output  to  be 
Moderc-tely  Smaller  in  19^7 ♦  Demand  to 
Continue  Strong 

With  incomes  of  domestic  consumers  expected  to  rem.8in  high  at  least 
through  the  first  ha.lf  of  IS^-I-Y,  demand  for  meat  will  continue  strong.  Government 
purchases  of  meat_  for  export  later  in  19^6,  if  undertaken  on  e  substantial  scale, 
wui'd  add  to  the  over-all  demand.     Production  of  m.eat  in  the  rer.ainder  of  I9U6 
probably  i^dll  total  close  to  that  of  a  year  ea,rlior. 

Production  in  I9U6  may  be  near  I9U5  production  of  22,9  billion  pounds, 
dressed  m.eat  basis,  which  wts  the  third  largest  year  of  record.     Mea.t  output  is 
indicated  to  be  moderately  sm-aller  in  I9U7  than  this  year.     Cattle  and  sheep 
slaughter  are  now  trending  do-'.im.ward.    Pork  production  in  the  spring  and  summer  of 
I9-I-7  ^r/ill  bo  reduced  reflecting  the  prospective  sha.rp  reduction  in  this  year's 
fall  pig  crop. 
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Civilian  meat  supplies  for  13%  nay  average  IU5  to  I5O  pounds  per  person 
^wholesale  meat  basis)  compared  with  I3S  pounds  in  19^5.     Consumption  -oer  person 
m  19%  may  not  reach  that  of  ISkk  hut  it  will  he  larger  than  in  any  other  year 
since  1911.     Civilian  supplies  per  person  in  the  second  half  of  13k6  may  he  nearly 
the  same  pS  in  the  corresponding  period  of  I9U5.     Civilian  suiDPlies  will  continue 
large  through  early  I947, 

Government  purchases  in  the  second  lialf  of  I9U6  will  he  helow  those  of  a  year 
earlier.     Commodity  Credit  Corporation  has  purchased  little  meat  since  June.  Army 
purchases  are  also  at  a  low  level  in  contrast  to  large  military  purchases  last 
summer. 


In  late  July,   Commodity  Credit  Corporation  announced  that  it  was  unlikely  to 
be  in  the  market  for  canned  meats  during  the  balance  of  I9U6,   except  for  meat  not 
y&t  delivered  from  set-asides  unfulfilled  on  June  30.  '  The  CCC  stated  that  stocks 
lus  quantities  that  will  be  delivered  on  contracts  or  on  set-aside  deficits  would 
e  adequate  to  meet  OTBEA  requisitions  and  requirements. 


t 


Commo^rty  Ored-irt-  Gofpo^t*©«r  -purchases  -of -  6U4ted^~^-.-Ga^.sais5-jaea.ts.  pi::obahly._ 
will  remain  small  during  the  svimmer.    Purchases  for  export  may  be  resumed"  in  the 
fall  and  winter.     The  armed  forces  probably  will  continue  to  purchase  meat  at  a 
rate  of  600  to  SOO  million  pomds  a  year,  mostly  in  cured  and^  fresh  form. 

^rf:e  Slaughter  of  Grass  Cattle  This  Fall  and  Winter; 
?ed  Cattle  Marketings  to  be  Under  1943 

Cattle  and  calf  slaughter  lagged  behind  a  year  earlier  in  the  first  6  months 
of  1946.    Slaughter  under  Federal  inspection  in  the  first  5  months  of  the  year,  in- 
cluded 4.3  million  head  of  cattle  2k  percent  less  than  a  year  earlier  and  2.2  mil- 
lion head  of  calves  (I5  percent  less).     In  June,  federally  inspected  slaugh-ter  of 
cattle  was  5S  percent  less  than  a  year  earlier  and  calf  slaughter  kO  percent  less, 
"-wever,   in  the  first  6  months  of  I9I16,  total  slaughter  of  cattle  and  calves  was 

t  reduced  as  much  as  that  in  federally  insiDected  plants,  because  slaughter  in 
noninspected  plants  was  a  record  through  April.    IToninspected  cattle  slaughter  v;as 
reauced  substantially  beginning  in  May.     Qu.otas  on  slaughter  in  both  noninspected 
and  inspected  plants  were  reestablished  April  2S  to  May  1.     On  June  3O,   quotas  for 
slaughter  under  Federal  inspection  were  revoked.     Quota  limitations  on  slaui-hter 
m  noninspected  plants  were  indefinitely  suspended  beginning  with  the  Julv  quota 
period, 

July  cattle  slaughter  under  Federal  inspection  was  IS  percent'  greater  than 
^  ^^h)  ^5  percent  greater  than  the  previous  record  kill  for  the  month 

m  1944.     Slaughter  in  early  August  continued  at  the  high  July  level,  higher  for 
federally  inspected  plants  than  for  any  time  since  last  November.     Record  cattle 
prices  in  July  and  early  August  and  imcertainties  as  to  prices  after  August  20 
brought  an  unseasonally  large  number  of  cattle  to  market.     The  movement  of  ^rass 
cattle  was  further  etTmula^e-d' tSy -SroH^.t  conditions -In- the  sx5uthem' -plains -and- — 
southwest  and  increasing  dryness  in  the  western  States.     Federally- inspected  calf 
slaughter  in  July  v/as  I3  percent  greater  than  in  July  I9U5  but  was  15  percent  less 
than  the  record  slaughter  for  the  month  in  I9UU. 

Cattle  and  calf  slaughter  during  the  remainder  of  the  vear  is  expected  to 
continue  large,  with  aneaj^record  number  of  grass  cattle  available  for  market. 
Slaughter  of  grass  cattle  in  the  balance  of  ISkS  will  approximate  the  large  slaughter 


for  ths- season  in  19^5,     Che  crielity  of  such  cattle  mrketed  is  expected  to  "be  high, 
\ifith  generally  .good  pastiire  conditions  prevfiiling  in- most  sectiatie  of  the  cotintry 
in  July  and  early  Augu?t,  hut-vrith  ran^^es  beconing .dry  and  poorer  than  a  year  ear!Ii^S* 
in  some  of  the  Western  Ean.ge  States.  - 

.  '■  Ihe  numoer  of  grairjr-fed  cattle  for  market  in  the  remaining  months  of  19^, 

on  the  other  hand,  will  "be  much  less  than  the  muaoer  Earketod  a  year  earlier.  The 
nuraher  of  cattle  on  feed  in  the  Com  Belt  on  January  1,  1946,  estimated  at  3,310,000 
head,  was  5  percent  less  than  a  yea.r  earlier.     Hie  April  I  numoer  \<;as  17  percent 
lesc  than  on  April  1,  19^5*  one  of  the  greatest , percentage  declines  from  the  pre- 
vious April  1,  exceeded  orJLy  in  the  years  following  the  I93U  and  I936  droughts,'  The 
number  of  cattle  on  feed  for  market  A,-ugij.st  1  in  the  Corn  Belt  v;as  estimated  to  "be 

percent  less  than  a  year  earlier,  and  was  indicated  to  he  the  smallest-of  reco"pd 
for  .that  date.     The  number  on  feed  x^ar,  down  in  all  hut  tvo  utates,  Ohio  and  In^ana, 
where  numbers  were  fp  5  and  10  percent^  respectively,     Tlae  number  of  cattle  on  feed 
August  1  vjsis  icaterially  smaller  than  a  year  earlier  in  Colorado  and  California,  the  ^ 
leading  feeding  states  in  the  west^    Reports  from  Corn  3elt, cattle  feeders  indicate, 
that  most  of  the  decrease  from  a  jrear  earlier  ir.  the  number  of  cattle- ore- f^d  Aug- 
ust 1  vra,s  in  the  number  of  cattle  that  had  been,  on  feed  over  U  months.    The  number 
of  short- fed  cattle  was  down  only  slightly, 

Stocker  and  feeder  cattle  shipments  to  S  Corn  Belt  States  in  May  and  June 
xvere  12  percf^nt  greater  thian  a  year  earlier,    July  shipmentv=!  were  up  69  percent 
from  JfjLy  19'!-5*     In  January- April  shipments  had  been  2  percent  less  than  a  year 
earlier,    Hox/ever,  mai'ketings  of  cattle  from  feedlots  in  Ajoril-July  vere  large 
relative  to  in^-shipments, 

A  larger  n'omber  of  cattle  are  likely  to  be  grain  fed  next  winter  and  spring  - 
than  in  the  current  year  as  a  result  of  sh.ai'p  increase  in  prices  of  the  higher' 
grade  slaughter  cattle  accompaiiied  by  onlj''  moderate  increases  in  prices  of  feeder 
and  stocker  cattle,  the  prospect  of  increased  supplies  of  feed  concentrates  per 
•animal,  unit  for  the  next  feeding  year,  anr".  favorable  returns  from  feeding  0]jerations!^ 
in  the  past  year.     Last  v;inter  and  sprinrj  feeding,   though  below  that  of  the  preced*-* 
ing  year,  was  large  in  relation  _to  prewar,  partly  ss  a  res"i].t  of  the  effort  to  sal- 
vage sofi  and  wftt  corn.     Increased  cattle'  feeding  in  the  coining  season  will  mean 
more  good  and  choice  cattle  for  market  in  the  spring  and  sumrier  of  19^7  than  have 
been  available  this  year.     Prices  of  top«grade  cattle  are  likely  to  be  lower  nes^ 
summer  than  the  vexy  high  prices  prevr^iling  in  the  suiimer  this  year, 

lower  Fork  Production  Inn.icated  In  Eg^rly  19lj-l..* 
Hog" corn  Pric_e  Batio  to  Improve 
■j/ith  Harvest  of  Corn  Crog 

'  Despite  greatly  curtailed  marketings,  of  hogs  in  June,  slaughter  of  hogs  in 
:^ederally  inspected  plants  in  the  first  6  months  of  13^S  v/as  g  percent  greater 
than  a  year  earlier.    As  xaarket  receipts,  incretised  in  July,  the  national  packers; 
greatly  increased  their  slaughter,  and  in  late  July  federally  inspected  slaughter 
exceeded  one  million  hogs  a  v;cek,   the  greatest  r.um.ber  since  early  March,  and  the 
largest  for  that  time  of  year  since  19^U,     July  federally  inspected' -slaughter  tot- 
aled 3.9  million  head,  ^  percent  greater  than  in  July  19^5*    AI. though  peaJc  5laugl>- 
ter  of  1945  . fall  pigs  v;as  reached  in  late"  July,  slaughter  continued  large  in  early 
August,  ■  ■ 

Hog- slaughter  probably  will  fall  off  materially  during  the  rest  of ' the 
"summer.     Summer  supplies  for  slaughter  com,e  largely  from  hogs  over  6  months  of  .age  ... 
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on  farms  June  1,     This  year,'  stich  hoes  -were  ectir;^a.t';d  to  "be  "'.0  percent  fewer  than 
a  year  earlier.     In  addition,  federally  inspected  sln.uf.';hter  of  ho.£,-3  in  Jnno-'July 
19^' 6  v,'as  greater  than  a  yeo.r  earlier,    'I'hus,  supplies  rcinainin,^  for  slaughter  are 
suhstartially  'below  those  of  19^'5» 

Hog  slaughter  in  the  first  9  nonths  of  19'!-7  prohahly  will  he  les?  than  in 
the  corresponding  jDeriod  of  19^'5,  chiefly  hecause  of  the  material  reduction  now 
forecast  in  this  yearns  fall  pig  crop.    Accordinj:;  to  farmers'  June  hreediuj'^ 
intentions,  million  sov/s  v/ill  he  hred  for  fall  farrow,     'Uiese  intentions  and 

an  avors.ge  numher  of  pigs  srwed  per  litter  woiild  give  a  fall  pig  crop  this  year 
of  aroujad  25*1  million  head,  ly  percent  less  than  the  ntimher  saved  in  the  fall  of 
19'i5. 

The  hog-corn  price  ro-tio  in  July  was  distinctly  imfavorable  to  hog  production 
corn  prices  advanced  relatively  more  than  hog  prices^     With  the  United  States 
^Tverage  price  of  corn,  fpvn  hasis,  on  Jiily  l^j  a-t  $lo9b  per  hushol,  the  hOi^corn 
price  ratio  vra,s  8-6  comoared  v;ith  the  average  for  July  192')»^4l-  of  Ho 7*    -^-s  co'rn 
prices  declined  in  Mgust  the  ratio  in  creased  Ixit  v/as  stdl3.  helow  average.    As  new.  crop 
corn  is  harvested,     '  corn  prices  V7ill  decline  seasonally,     T^ais  .vcar.'s  corn  crop 
now  looks  like  a  new  recordr.     jjstirates  of  feed  concentrates  per  animal  unit  for 
the  next  feeding  year  are  7  to  S  percent  greater  than  supplies  of  the  current  feod-r. 
ing  season,  end  the  largest  of  record  on  the  hasis  of  August  crop  conditions, 

I^U6_  Jjanh  Cra£  2  Million  I;ecs  I^a^  in  19,^5 ?  I;?^^ 
Slaughter  in  Iie-'-.iainder  of  Year  to_  oe  £elo_w  I945 

Reported  slaughter  of  sheep  and  lanhs  under  Federal  inspection  in  the  first 
h^f  of  I9U6  was  only  slightly  less  than  a  year  earlier.     January,  May,  and  June 
slaughter  fell  helow  a  year  earlier,  "Dut  a  larger  slaughter  than  a  year  earlier 
occurred  in  Pehruary- April,  v.'hen  luhsidy  payments  to  farmers  ircre  at  the -highest 
ratce     Slaughter  of  ewes  continued  large  during  the  periods     Sheep  represented  12 
percent  of  the  total  sheep  and  lamhkalL irjiex' li'cdcaal  ing>.ecfion  in  the  first  6  months 
of  19^5  comps-red  with  I3  percent  a  year  earlier,  and  a  usual  proportion  of  aroimd 
7  percento     July  slaughter  of  sheep  and.  lamhs  under  Federal  inspection  v;as  ahout 
the  same  as  a  year  earlier,  reflecting  an  earlier  m:0vement  of  spring  lan'bs  than  in 
19^5"    Early  August  slaughter  continued  large  for  the  month  as  the  movement  of 
lanhs  from  the  ITorthwest  accelerated^ 

The  stipply  of  lamhs  for  slaughter  for  the  remainder  of  19^  is  less  than  in 
the  sax'e  period  of  19'i-5»     '^''^Q  early  spring  lamo  crop  was  estimated  to  he  I3  percent 
less  than  the  small  13^5  early  lamh  crop.     Tlie  total  lamh  crop  for  19^6j  estimated 
at  26  million,  wa.s  almost  2  million  head  or  J  percent  less  than  a  year  carlier« 
The  total  lanh  crop  '.vas  ih  percent  below  the  1935"''+^  averoge  and  v/as  the  smallest 
since  1927*     The  percentage  lamh  crop  in  19^-'e5  almost  90  for  the  United  States, 
equalled  the  previous  record  set  in  19^1.     The  high  percentage  lamh  crop  in  part 
offset  the  10-percent  fcv^er  ev/es  on  hand  Januarj-  1  this  year  compared  vath  last, 

Pastures  are  good  to  excellent  in  most  of  the  ITative  Sheep  States  and  lamhs 
have  made  better  than  usual  gro'-rth.     Lambs  have  also  developed  well  in  the  Festem 
States  except  in  Arizona,  New  Mexico,  and  Western  Texas^  where  drought  conditions 
have  retarded  development  of  the  crop  and  have  caused  some  forced  marketings* 
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Taole  1,-  U,  S.  lamls  crop,  "by  regions,  1535-'+6 


Tear 


1935-39 
avercV^ie 

19H0- -  ■ 

19^^1 
I9ILP 

1943 
194^- 
19U'^ 
19'46  3/ 


St'/gs  .1  vear  fnci  ov  ,r  on:      LriuIds  snved  por  STotal  mmiTD-.-r  of  l.'^m'bs 

f  firms  and  ranches , <^^no.l i  1_00_  oye_s^   :  __  ■.  saved  ij  

Western:  i  jWostcrn  i        .  ^WeBt.^.rn^T  i..  : 

sheep                 '.-United.  ;  c.v,eep     tUativetUnited  :  sLe-p  ?        ^  .  United. 

States:  f-'^-f^I^  'States  "Stftes    :   sheepi  States  t States  laTt"^^'.  States 

2/  :   ^State^:  ■  :      2/  J^*"*""' 

Thoti.s*     T>iOus.  Thoiis, 


2U,3US    10,72s  35,076 


2l|,951  10,9g6 


25,^15 
26,075 
26.166 

^3^036 

20,933 


11,2S9 

11,6^5 
11,5^6 
I0,i+6g 

9,3^^1 
S,236 


35^937 
36„7cU 
37^720 
37,722 
3^.707 

35, /•57 
29,isq 


S3 
S5 
SI 

77 
79 
gi 
gu 


Ho> 

9S 

96 
99 
99 
96 
97 
99 
103 


gl| 

S7 

90 
g6 
,S3 

^7 


Thbuso     ThoiiSc  I'hou-s. 

IS, 995   10.^90  29,^25 


20,726 
21,664 
21,031 

20,202 
19,135 

IS. 751 

17.59^ 


IO.5U1 
11,190 

11^551 
ii,iog 

10,113 
9,2i+6 
g,5l6 


31,267 

32,gf5U 

3? 5604 
31,310 

29,2US 

27,997 
26,110 


■1/  Lfiiahs  living;  or  sole'  h^  June  1  ir.  i 
or  "branded  in  the  '■'es-ern  Sheep  States 
2/  Includes  the  11  ¥estern  States,  Tn: 
^  Preliminary, 


be  ll-;aiv<j  Sheei)  St.':t('r  and  lamhs  docked 


s  and  South 


Merit  Juiiinr-:!  Prices  "in  Earl"  fa^/v;ist_ 
Reach  jiecord  Hj-^hs;  Keat  Prices_ 

to^  104  Percent  Hi;:fhf:r  l\lan  Ceilinff:s 

.  Meat~ani7rial  prices  rft'er  risin;-  shj-\rply  in  July,   -erdcd  to  stahiUze 
sopiev'hrit  in  ef^rly  Au;mst,     However,  hog  prices  continued  to  i^icrer.se  as  slaughter  • 
dropped  -  off  seasonally.    The  top  price  for  hOr^s.  rnaclied  $2*4.50  at  Chicero  in  early 
Au^st  to  set  a  new  recordo    The  averfi^e  price  of  all  'b.'vrrovrs  fnd  -"-ilt s  sold  at 
Chica::o  diiring.  the  we-.^k  ended  Aw^ust  10  was  $23*09  com,pared  .-//ith  $14,  So  "under 
the  Jm_e-  30  ceilings.     SOw  prices  at  Chica<-;o  durinr  the  sane  vcek  avoro/;ed  $21<.03 


compared  •.'•i''"h  the  old  ceilin' 


^pl4,10. 


Prices  of.  cattle  in  mid—AufUst  generally  vrere  the  hic^hust  of  record. 
A  ne'-r  top  of, $27.75  fo-  prl^iie  steers  '-^as  set  et  Chicago  eprly  in  the  month. 
The.  aver;;,.;- e  price  of  r^ood.  grado  Klau.-h.ter  steers  at  Chicago  during  the  veek 
ended  Aa'^uat   10  v;ac  ^20. 33  C0'iV:pr':co6  with  £17.24  during  'the  last       ek  of  -June 
under  ceilin-es  end  $l6c01  a  ye'  r  eerl:ier.     The  average  price  of  choice  snd 
primie  slaughter  steers  at  Chicego  rvero/":ed  -$24^03  eurin,  •  t"-.e  '■-•eok  ended  August 
10,  $6,16  per  100  poiinds  over  +he  aver-^re  I'or  the  l-"i.t  '  peja  of  June,  and  56903. 
per  100  poujids  Over  a  yeer  '"..'•.rlier .     Prices.  ■  of  the  lo'.^er  gred.es- of  slaughter 
cattle  and,  stocker  a-i'^.  fr.eder  stock  incretK-ed  only  raod.erat el-/  in  July,  and  feeder 
cattlfi  prices  doclired  sli.ght-ly  in  late  J^-.ly  a.nd  e-i'-r ].y  -Aug- ?.s t .     The  avf^r^,."-e 
price  of  all  stocker  fnd  feeder  steers  f',old  at  Kansas  City  during  the  ■'•"eek 
end.ed  Au:-ust  9  '"^^"^  $15*35  cojig<'-;red  with  $15.  S9  d-'uj'i.ag  the'  lest  week  of  June 
■and  $13.42- a  yeer  earlier,  ■ 


Spring  lemh  prices  rose  sharply  in  early  July  and.  continued  to  rise 
sli-r;htly  in  eerly  Au^aist.     Luring  the  week  ended  A-u^f-nst  10,  the  good  and 
choice  grttdes  averaged.  $21.20  at  Chicago  compared,  vrith  516.-I3  in  tlie  lart  week 
of  Jiin,e, 
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TablB  2.-  Contparleon  cattle,  hog,  and  shavp  prices •  week  ended  Ati^st  10,  with  June 
29  prlceiplus  farm  euhsidlee  and  prices  a  year  earlier,  Chicago 

(Dollars  per  100  ponndB 


Average  price          sAv.  suhsldy    »  Av.  price       :  Av.  price? 
Week  ended: Week  ended:  direct  to      t  June  29           :week  ended: 
Aug,  11    t  June  29    : farmers  week  !  plus  direct    :  August  lOJ 
19U«5       t    igUG       tended  June  29: farm  subsidies:      19U6  '  : 

Percentage  August  10 
price  Mb-'of  June 

29  price  plus 
farm  subsidies 

Com  Delt  Deer  steers: 

2U-.03 

Choice  and  prime 

17.20 

17.87 

.50 

18.37 

131 

Oood 

'  16.01 

17. 2U 

.50 

17.7'+ 

20.53 

116 

Medium 

'  13.72 

16.00 

.50 

16.50 

16,38 

99 

Common 

11.01 

l'+.03 

1/  .33 

•  1U.36 

13.00 

91 

All  grades 

16.U1 

I7.'+5 

1/  .50 

17.95 

22.11 

123 

• 

CowsCall  weights): 

2/  .38 

IU.05 

Good 

13.30 

1U.72 

15.10 

93 

Meditun  ' 

12.25 

13. ^+2 

1/  .05 

13. "+7 

12,25 

91 

Cutter  and  common 

'  9.70 

10.30 

10.30 

10.32 

100 

Vealerst 

&ood  and  choice 

15.00 

16.22 

16.22 

17.28 

107 

Common  and  nedium 

11.50 

12,50 

12.50 

12.  SO 

102 

1 

Ltunhs  ( spring) :  , 

fiood  and  choice  " 

16.15 

u/2.15 

IS.  30 

21.20 

116 

Bwea;  ) 

-  Good  and  choice          :  6.6S 

S.5U 

1.00 

9.5^ 

6.70 

70 

t 

Hogs  (all  grades):  » 

Barro\*s  and  gilte  ' 

1^.75 

IU.85 

ll+.g5 

23.09 

155 

Sows 

lU.OO 

lU.lO 

lU.lO 

21.03 

IU9 

^  Estimate*  suhsidy  paid  on  10  percent  of  sales 
20  percent  over  90  pounds. 


cem  01 
Id.  2/ 


Estiniated  SO 


narketed:  estimted  thst  subsidy  was 
ibsidy  Tiald  on  75  percent  of  pales, 
percent  weighed  90  oounds  or  less; 


Tatle  3«~  Comparison  wholesale,  neat  prices,  week  ended  Aug-jst  10,  with  June  29  ceiling  prices 
plus  suhsidies  to  danghterers  and  to  farmers,  Chicaa;o 

(Dollars  per  100  pounds)  


Tirpe 


June 

29 
ceiling 


lAv.su'brt^f!  Av.  su'bsldy  » 
i  paid  to  :    direct  to      t    Total  t 
t  packers  'farmers,  v;hole* subsidies: 

"  '  : 
: 


June  29  '•  P^^'^® 


*  Ceiling  I 
price  I 
plus  ■ 
subsidies 


Av.  price 

week  ended 
August  10 


Percentage 
rise  over 
ceilings  plus 
subsidies 


t 

Steer  beef  carcasses:  t 

Choice  600-700  pounds:  21.18 

U.90 

H 

.82 

5.72 

26.90 

39.^5  . 

^1 

Good  500-600  pounds 

20.18 

5.10 

.86 

5.96 

26.IU 

37.50 

U3 

Com'l  UoO-600  pounds  :    18. IS 

3.^ 

I+.29 

22.U7 

29.55 

32 

Utility  I40O-600  poundl  l6.1g 
• 

2.30 

2/ 

,61 

2.91 

19.09 

23.40  , 

23 

Veal  carcasses: 

( 

Good  50-170  pounds 

20.12 

2.10 

2.10 

22.22 

29.70 

3U 

Leunb  carcasses: 

2V.  IS 

Good  30-'W  pounds 

11 

I+.U5 

U.U5 

28.63 

U0.65 

U2 

Pork  products; 

Loins  10-12  pounds 

25.50 

2.U0 

U/2.U0 

27.90 

H8.05 

72 

Hams, smk.reg.  Ko.  1 

8-10  pounds 

27.50 

2.U0 

U/2.U0 

29.90 

U9.00 

Bacon,  smk.D.C.  llo.l 

8-10  pounds 

26.00 

2.1+0 

U/2.U0 

28. Uo 

^5.35 

60 

Prime  stean  lard 

1-pound  cartons 

15.80 

t 

15.80 

36.00 

128 

ly  Excludes  minor  subsidies  paid  to  livestock  slaxighterers  to  insure  them  against  losses  because  of  price  eeB» 
trols  and  special  payments  to  nonprocessing  cattle  slaughterers. 

2/  Estimated  that  subsidy  in  tacte  June  was  paid  on  all  steers  grading  -bove-medium,  sjid  on  around  two-thirds 
of  all  common  grade  sold. 

V  Lamb's  weighing  tmder  90  pounds  live  on  which  the  subsidy  was  $2.00  per  100  pounds.  ' 
¥/  Assumes  that  no  subsidy  was  paid  on  lard. 
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Prices  of  v<;^ood  and  choicf^  ®seB  reached  a  peak  pt  Gliic-..':o  of  $10*55  i".  the  week 
ended  July  20,  $2.00  hirhor  than  in  the  last  '■rc:.''c  of  Jimor,     Evro'."  prices  fell 
sharply  in  late  July  and  early  Au^^ast  to  a  level  almost  $2,00  under  prices  in 
the  last  veek  of  June. 

In  early  August,  retail  and  wholes? loi  mee.t  outlets  were  v/ell  supplied 
v/ith  meats.     In  the  v/cek  ended  AUf?::ust  10,  prices  of  "beef  and  veal  carcasses 
at  Chica.go  ranged  from  28  to  26  percent  higher  than  the  June  J)0  ceilings,  de- 
pending on  the  grade*    Pork  prices  ranged  from  52  to  lOU  percent  higher  than 
ceilings  with  prices  of  lard  12S  percr-nt  higher,     v^holesale  larah  prices  averaged 
125  to  16s  percent  attove  former  ceilings.     During  the  week  ended  Au<?:ust  10, 
prices  of  good  grade  mutton  carcasses  at  Chicago  averaged  only  5  percent  over  the 
old  ceilings,  "but  commercial  grade  carca.sses  a.verag(id  2  percent  less.  Prices 
of  lo'^er  grade  "beef  at  wholesale  reached  a  peak  in  late  July  and  declined  •■  ■ 
slightly  in  ea^rly  August,    Prices  of  hett'-r  grade  carca.sses  continued  to  rise.  ^ 

Boring  the  week  ended  Au-r-ist  10  the  aver-'-'-e  price  of  v/holesale  steer  "beef 
carcasses  at  Chicago  raiiged  from  2"^  to  ^7  percent  higher  tha^n  the  June  3O  ceil* 
ings  plus  suhsidies  paid  to  packers  and  direct  to  farmers.  Prices  of  major  pork 
cuts  advanced  somewhat  in  early  Aui-ruBt,  Prices  for  maijor  cuts  at  whole sa.le  were 
60  to  70  percent  a.hove  tL'-.  ^Tevious  ceilin;.-  pl^is  subsidies  to  slaughterers, 
liTholesa.le  prices  of  l^imh  carcasses  at  Chicago  were  around  hO  percent  higher  than 
the  ceiling  level  plus  the  eouivaler-t  of  suosid.ies  to  farmers. 

The  Bureau  of  Lahor  St  tistics  reported  an  avera/'-e  increase  of  a^hout  3O 
percent  in  retail  meat  prices  ( inc"'.udi'"/"  I'oultry  '".ni'i.  flr.hO  in  la.r-^e  cities  of  the 
United  States  from  Juno  I5  ■■o  July  I5.     'Th'-.  F.-.u-eaLi  f-tated  that  part  of  the  • 
increase  may  have  occurred  in  April-J^me  '-jien  moat  was  so  scarce  that  price  quo- 
tations were  not  ohta.inahle  in  a  nu-mh-'U-  of  citl-^n. 

The  Price  Decontrol  loa.rd  ruled  A-u.-'U^t  20  th--^  meat  and  meat  products  "-^ 
would  he  returned  to  price  control  ms;  ^l)  rie^'t    'ricevS  Irid.  risen  unreasonahly 
ahove  June  3O  ceilingr,  plus  suhsidies,  ('.'.)  tr^-t  the  sup^jly  of  meat  has  heen  a^d 
will  continue  to  "be  in  short  sivcr-ly  in  relation  to  'j.em.ynd  at  reasonalle  pricos,(^ 
t'hat  j)rice  control  regulations  on  raert  v^ere  enf orca-hle,  and  (U)  price 
control  '.'la.s  in  the  public  interest.      Quota  limitations  on  slau-rhter  are  to  "be 
reinstated.     The  Board  a.uthori::ed  the  reestaclishment  of  the  suhsidies  that 
v;ere  in  effect  on  June  ?5f  19^^»  fsuh.ject  to  the  limitation  that,  on  or  "before 
January  10,  19^7*  'the  suhsid.-;/  for  th^-;  reraair  ']":g  period  will  he  reduced  hy  one 
ha.lf  from  the  amoijnt  that  would  othu'wise  he  r.-  yahlf .    This  reduction  will 
provide  the  consumer  with     m.ore  --^rad-Ui^l  transition  to  the  removal  of  the  entire 
subsidy  on. April  1,  19"-'-7»    "^he  OPA  announced  th;-t.  price  ceilings  pn  pork,  heef, 
and  veal  v;ould  go  into  effect  at  n'^.--^\r  thr,  Junc^  JtO  level* 

At  the  same  time  the  Price  Decor,trol  Board  announced  that  all  grain  prices 
except  linseed,  would  he  free  frori:  controls,    Ho^-ev:  r,  prices  of  m.ost  hyproduct 
feeds  and  commercial  mixed,  fei'ds  will  he  s\ihject  to  price  control. 
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WOOL  SITUATION  IN  THE  UNITED  STATES  AT  A  GLANCE 


PRICES  RECEIVED  BY  FARMERS, 
GREASE  BASIS 


IMPORTS  (ACTUAL  WEIGHT), 
MAINLY  GREASE  BASIS 


CENTS 
40 

'  30 

20 

10 


_   BY  \ 

rEARS  _ 

- 

/ 

1  1 

1    1  1 

1 

BY  MONTHS 

1 1 1 1 1 1 1 1 1 1 1 

1  1  1  1  1  1  1  1  1  1  1 

POUNDS 
(MILLIONS)  I-   BY  YEARS  _ 

80 


1937  1940  1943  1945 


1946 


1937  1940  1943  1945 


1946 


MILL  CONSUMPTION  OF  APPAREL  WOOL, 
WEEKLY  AVERAGE,  SCOURED  BASIS 

POUNDS 


PRICES  OF  DOMESTIC  AND  FOREIGN  FINE 

WOOLS.  SCOURED  BASIS, AT  BOSTON 

CENTS     I  '  I  I  ^ 

  BY  MONTHS 

I 

CCC  purchase  price  — 
\ 


 .  

CCC  sales  price -^p**- 


.  Foreign  °, 

'  I  I  '  '  I  '  I  I  I  '  I  '  I  i  '  I  I  '  I  I  I  I- 


CCC  purchase 
spread  \       price  <^ 


1937  1940  1943  1945 


1946 


PRODUCTION  AND  CARRYOVER  OF 
•   APPAREL  WOOL,  GREASE  BASIS 

POUNDS 


I  CCC  sales,  pnce-^^  

1937  1940  1943      1945  1946 

wdvEN  FABRIC 
PRODUCTION 


YARDS 
(  MILLIONS) 

160 


120 


BY  QUARTERS 

Total. 


80 


40 


1937 


940 


1943 


1946 


1937  1940  1943 


945 


1946 


*  TERRITORY  FINE  COMBING  O  AUSTRALIAN  64-S.  70'S  GOOD  TOP  MAKING.  EXCLUDING  DUTY 

t  LESS  AN  ALLOWANCE  FOR  DIFFERENCE  IN  PREPARATION  OF  WOOLS  tt  TENTATIVE 

o  ESTIMATED  ON  BASIS  OF  APPAREL  FABRIC  PRODUCTION  ^  DATA  FOR  INTERVENING  YEARS  NOT  AVAILABLE 
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THE  WOOL  SITUATION 
Domestic  Situation 

Wool  Prices  Unchanged 

Market  activity  was  slight  from  the  lapse  of  OPA  price  ceilings  on  June  3O 
to  their  reinstatement  on  July  25.    Many  mills  were  closed  for  vacations  from  one 
to  two  weeks.    Prices  of  raw  wool  and  of  most  wool  manufactures  remained  generally 
unchanged  during  this  period,    Hov;ever,  spot  and  future  prices  of  wool  tops  showed 
considerahle  fluctuation  during  this  period. 

Commodity  Credit  Corporation  on  August  5  announced  some  minor  adjustments 
in  their  sales  price  to  mills.     The  changes  concerned  inferior  and  deteriorated 
vrools  and  also  19^3  clip  wools.     The  CCC  also  announced  that  it  is  reappraising  all 
older  lots  of  wool  and  others  where  quality  may  have  deteriorated.     These  measures  /f^ 
will  provide  better  alignment  among  wool  prices  and  are  expected  to  encourage  sales  ' 
of  CCC  owned  domestic  wools. 

The  parity  price  of  wool  jumped  6  percent  to  cents  from  mid-June  to  mid- 

July,   the  highest  point  it  has  attained  since  I92O,     This  is  the  largest  monthly 
increase  ever  reported  and  was  primarily  the  result  of  the  lapse  and  later  change 
of  the  price  control  law.     The  parity  price  of^inrooliis  expected  to  continue  to 
advance  at  a  moderate  rate  during  the  next  few  months.     The  average  price  received 
hy  farmers  for  wool  remained  ahout  unchanged  at  ^2, 3  cents,  II6  percent  of  parity, 

price  Control  Law  Changed 

The  Price  Control  Extension  Act  of  19^6  which  was  signed  hy  the  President 
July  25,  makes  a  numher  of  changes  in  the  regijlations  on  maximum  prices.  The 
principal  provisions  in  the  law  which  are  particularly  applicable  to  wool  and  wool 
manufactures  are;  ^ 

(a)  "  M"o  maximum  price  shall  he  applicable  vdth  respect  to  any  v 

agricultural  commodity  during  any  calendar  month  which  begins  more  than 
30  days  after  the  enactment  of  this  section  unless  such  commodity  is  certi- 
fied to  the  Price  Administrator  (by  the  Secretary  of  Agriculture)  to  be  in 
short  supply — <— " 

fi  an  agricultural  comraodit;;-  shall  be  deem.ed  to  be  in  short  supply 

unless  the  supply  of  such  commodity  equals  or  exceeds  the  requirements  for 
such  commodity  for  the  current  marketing  season;   " 

In  prior  years  any  commodity  could  be  placed  under  ceiling.     The  legal  restraints 
placed  on  the  Price  Administrator  were  limited  to  setting  up  certain  minimum  levels 
beloiv  which  ceilings  could  not  be  placed, 

(B)  II  After  July  1,  19^1  no  maximum  price  regulation  or  order 

shall  bo  issued  or  continued  in  effect  requiring  any  seller  to  limit  his 
sales  by  any  weighted  average  price  limitation  based  on  his  previous  sale&y-" 

This  section  terminated  the  OPA  Maximum  Average  Price  Regulation  on  textiles. 
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(C)   "  IVhenever  the  world  price  of  a  commodity  esf?ential  to  the 

economy  of  the  United  States  (averaged  price  at  which  such  commodity  could 
be  purchased  when  landed  duty  paid  at  any  United  States  port  of  entry)  ex- 
ceeds the  maximum  purchase  price  established  "by  the  Administrator  and  results 
in  

"(1)  an  actual  reduction  of  the  importation  of  such  commodity  into  the 
United  States  in  amount  substantial  in  relation  t-o  the  total  consumption  of 
the  commodity  in  the  United  States;  or 

"(2)  the  substantial  curtailment  or  restriction  of  the  domestic  trade 
in  such  commodity  or  products  processed  directly  therefrom,  the  Administrator 
shall,  in  order  to  maintain  and  increase  domestic  production  and  employment 
and  to  make  possible  the  balancing  of  supply  and  demand,  promptly  remove  max- 
imum purchase  prices  from  imports  of  such  commodity  and  maximum  prices  from 
1^           products  processed  directly  therefrom,  or  increase  the  maximum  prices  of  irn 
ports  of  such  commodity  and  of  products  processed  directly  therefrom  to  the 
extent  necessary  to  prevent  such  reduction  in  importation  or  curtailment  of 
domestic  trade,  —  " 

'^his  provision  is  of  particiolar  interest  to  dealers  in  foreign  wools,  especi- 
ally carpet  wools.    Under  KPS  53  the  resale  price  of  some  grades  of  foreign  wools  is 
frozen  for  each  dealer  at  his  maximum  selling  price  during  October  1  to  December  15» 
19^1*     In  cases  where  wool  prices  in  foreign  coujitries  have  increased  materially 
since  this  base  period,  a  change  in  pricing  may  be  required. 

"(D)  On  and  after  the  date  of  the  enactment  of  this  para;graph,  it  shall 
be  .unlawful  to  establish,  or  maintain,  any  maximum  price  applicable  to  manu- 
facturers or  processors,  for  any  major  item  in  the  case  of  products  made  in 
whole  or  major  part  from  cotton  or  cotton  yam  or  wool  or  wool  yam,  unless 
the  maximum  price  for  such  major  item  is  fixed  and  maintained  at  not  Xess 
^  thaji  the  sum  of  the  following: 

"(1)  The  cotton  or  wool  cost  (which  must  be  computed  at  not  less  than 
the  parity  price  or  the  current  cost,  whichever  is  greater,  of  the  grade  and 
staple  of  cotton  or  wool  used  in  such  item,  delivered  at  the  mill): 

"(2),  A  weighted  average  of  mill  conversion  costs:  £tnd 

"(3).  A  reasonable  profit  (which  shall  not  be  less  than  a  weighted 
average  profit  for  each  unit  of  sucH  item  equal  to  the  weighted  average  of 
the  profit  earned  on  an  equivalent  unit  of  such  item  during  the  period  1939 
to  19^1,  both  inclusive)," 

This  provision  is  more  specific  than  in  prior  years  and  mdy  require  some  change  in 
Maximum  Price  Eegalation  I63  (woolen  and  worsted  civilian  apparel  fabrics),  MpR 
157  (textiles  for^  War  Agencies)  and  the  section  of  G-eneral  .Maximum  Price  Regulation 
applying,  to  wool  fabrics.    Howeverj  it  does  not  appear  lively  that  any  substantial 
change  in  the  general  level  of  ceiling  prices  will  be  required.  • 
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Sait  Production  Uncha-nged    ..„.•■ 

jFa"bric  Production  at  Hew  Peak  •  •  ■  • 

The  number  of  ]feen*s  suits  cut,  showed  little  change  during  May  and  June  ag 
production  leveled  off  follov/ing  the  10  percent  decline  in  April,    Impressed,  as  an 
arjiual  rate,  mol  suits  cut  during  these  months  amounted  to  2U».6  million  compared 
vdth  2^,1  million  for  19S»    However,  suit  deliveries  are  not  as  large  as  these 
figures  woiild  indicate  as  shortages  of  lahor  in  finishing,'  "both  skilled  and  unskill- 
ed, and. of  pocketing  and  other  cotton  components  are  tetarding  production,  ' 


Total  v;ool' fabric  production  increased  during  the  second  quarter  to  reach  an 
all«*time  record  of  153  million  ya.rds*    Almost  half  of  this  increase  was  in  iaen*  s 
wear  fabrics  suitable  for  suit  production.     The  Civilian  Production  Adoainist ration 
so  far  this  year  has  channeled  about  half  of  the  fabrics  suitable  for  mens  suits 
or  overcoats  into  its  lov^-cost  clothing  program.    This  program  is  being  continued  JT^ 
through  the  third  quarter  in  modified  form.    Revision  of  Schedule  K  \:as  necessitate^^ ' 
by  the  lapse  and  subsequent  change  in  OPA  controls  as  well  as  by  the  Moore  Amend- 
ment to  the  second  War  Power:;  Act  v;hich  removed  all  authority  to  control  price  from 
that  act.     Daring  the  second  quarter,  mills  were  required  to  set  aside  for  the  low- 
cost  clothing  program  JO    ^    of  the  fabrics  suitable  for  suits,  pants,  and  overcoats 
that  sold  for  $3.00,  a  yard  or  les'^.    The  third  quarter  set  aside  is  90  percent  of 
that  required  during  the  second  qus^rter. 


(Cabled  .~  Woven  wool  cloth:  Production  by  United  States  mills, 
annual  1939,  .I9U2-UU  and  by  qi^arters,  19^5-^6 


:Mens 
;wear 


Apps-rel 
jWomens  : 
;  wear  : 


fabrics 


:  Mil, 


Mil. 

yds. 


General:  Other 
us  e  1/ :  Apparel 


1939  , 

1954-2 
19|+3 

19^5 

1st  quart 
2nd  quart 
3rd  quart 
4fe  quart 
Total 


8  277. 

:*256.; 
!  21g. 


er: 
er : 
er: 
er: 
: 


5^4, 
61. 

203, 


0 


107.6 
132.1 
171.3 

37.3 
22.  3 
32.1 


6  49,6 
g  llfl,3 


19^+6 

1st  quarter 
2nd  quarter 


53.S 
57.^ 


5B,1 
60.1+ 


 ^  .; .  'Fon-^ apparel.'  "fabrics  

:  Total  t.Blankets: Other  2/:Total  2/ 
:A-n-Darel:  :  : 


Mil. 

yds 


Mil. 

yds, 


:  173.9   107.1  25,7 


5+1^.0 

5+6,9 
15.^ 

12,U 

ii,o 


13.7 
13.'+ 


9.^ 


7.7 
5.1 

1.6 

2.3 
1.9 
2.0 

7.S 


2.0 
2.0 


Mil, 

yds. 

321,1 

W.s 

uul.g 

log.  3 
9g.2 
87.3 

107„2 
to,  5 

125.6 
133.2 


Mil, 

yds. 
19.6 

6U.1 

S9.3 

7g.9 

23.0 
27.  g 

Ig.O 

11..U 

go.  2 


12.3 
12.0 


Mil.  . 

Mil. 

yds. 

yds. 

31.3 

50.9 

6.9 

71.0 

6.6 

95.9 

.g,2. 

g7.i 

2.1 

25.1 

1.6 

29.^ 

2.2 

20.2 

5.9 

17.3 

11, -g 

92.0 

7-7 

'20.0 

g.2 

'  20.2 

: Total 
: woven 
:  fabrics 
Mil.  , 

372.0 
527.  g 

53^.5 
52g.9 

133.^ 
127.6 
lOg.O 

12U.5 
^93.5 


1^5.6 
153.^ 


Ij"  Includes  melton,  mackinaw,.  snow  and  ski-suit  cloth,  linings  and  inter-linings, 
cuad  bathrobe  flannels, 

2/  Excludes  woven  felts  which  are  reported  by  weight. 

A:J.1  yardage  is  on  an  equivalent  5i^inch  linear  yard  basis,  except  blankets  which  are 
on  a  72- inch  linear  yard  basis.. 

Compiled  from  Bureau  of  the  Censtis  I'acts  for  Ind.ustry  and  Advance  Reports,  . 
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Mill  Oonsmption  Eomains^ 
At  Hi'^h  j^cvel 

Mill  con?UETptio.n  of  apparel  vrool  d'orin^  both  May  and  Jrnie  continued  at  an 
annual  rate  of  about  1.1  million  pou.nd3  ,^roa?'o  Var-ir;,    Darinr  the  first  six  months 
of  IS^,  consumption  anountod  to  5P  1/  million  poiindc,  only  9  percent  below  tho 
p^ai:  wartime  consuiaption  vrhich  occnrrcd  in  the  first  half  of  19*+5»    A  ceaj-^nal  do- 
cline  in  concnnption  ir  to  be  crqjocted  durin.:-'  the  .runner  nonthj-.  and  vdll  be  partic- 
ularly sharp  in  Jvly  ac  nojjt  rnillr.  ■.■iQve  closed  for  vacations  for  a  portion  of  that 
ronth,    Oonpumption  for  the  year,  hov/ever,  ir:  cccpectcd  to  bo  clone  to  the  T/;p,rtirac 
average  of  a  billion  pounds.     The  corsuiTri:)tion  of  domertic  wool  continued  itr.  in- 
crt;ac5e  durin,^,  the  nocond  q\iq,rt'ir  and  anountod  to  5^  million  poundc  (an  annu"!  rate 
of  ?2h  million  poimdn)  conTpared  to .  33  million  pound?,  for  the  firnt  quart  fir.  The 
rate  at  which  domontic  wool  is  boin,^;  used  remains  bolov;  the  rate  of  domentSc  pro- 
duction, 

Crarpet-v'ool  consurrtption  continued  hi.'^h  in  May  and  June,     Dul'in.;;^  the  first 
half  of  I'-'h^t  a  total  of  gj  million  po-cmd.-,  of  c'-ro  .t  v;ool  v/as  consumed,  a  lar;'3cr 
consumption  than  for  all  of  lO'+Si  "-""cn  consiui.t^^tion  wa".  hold  dovm  by  ',>ra,rtine  restric- 
tions in  th^  first  half  of  thc^  year.    This  ]ii.Th  rat'.^  of  consumntion  may  not  continue 
during  the  summer  r,ccauso  of  the  sn'',?!ona!.  factors  mentioned  above,  but  consimption 
for  tho  year  v/ill  be  larr^er  tliar.  for  :ri0st  previous  years  of  records,    ^^.^ile  the 
total  supply  of  v;ools  suitable  lor  cai^pe^s  is  adequate,  there  does  appear  to  be  a 
shorta^-^e  of  some  tjpes,  y^"^- ticularly  those  conin.'s  fron  India,    This  nay  rcs'olt  in 
redixction  in  the  number  of  better  ,~rade  c-'rpets  pro'-uced,  •■ 

Wool  Imports  Unusually.  I/3-r^e. 

Wool  imports  are  uniisnally  lar^c  t/iis  yoar,     January--June  dutiable  imports 
of        million  pounds  v;erc.  37  percent  larf^r  than  in  tho  first  half  of  l^'-l-?.  ulhcy 
were  at  a  his^^hcr  rato  than  in  the  «ar  period  and.  v;erc  9  times  as  lar,^e  as  1933*-'59  ■ 
averaf^e  imports  for  those  months.    Data  o.^r  arrivals  at  3  ports  in  July  and  early 
fAugUBit  indicate  little  slackorin.r  in  the  import  rate,     Some  decline  is*  or-pocted  in 
the  ne:?:t  fev;  months,  however,  because' of  seasonal  factors  5n  Southern  Hemisphere 
export  m.arkots.    ."Puyei's  nrnort  a  lack  of  f''osirable  "Amrrican  tjrpe"  wools  in  ooiith 
Mcrica  as  tho  season  draws  to  a  close.     Soles  of  Aiistralia.n,  ITcv:  Zealand  and  South 
African  wools  •./ero  virtu.'^lly  suspended  on"  June  30  to  facilitate  preparations  for  the 
recnmption  of  auction  nales  in  Soptcmber,    La.r^;e  quan'  ities  previously  piirchtf.sed  in 
those  countries  were  still  bcin,^'  shii^iped. 

Imports  of  "free"  wools  for  floor  covering  and  related  use  totaled  1^17  mil- 
lion pounds  in  tho  first,  half  of  19^6  about  y'\/2  times  as  lari^je  as  a  year  co.rlier 
and  larger  than  for  any  corresi-jonding  period  in  earlier  years,     less  than  half  of 
the  January-June  imports  of  "free"  v^ools  thi^.  year  v/erc  tiu.c  carpet  tj'^ies-"— lonskoij 
Smyrna  and  similar  native  wools.    The  b?ilancc  '-ere  ot'-.cr  '/ooli  not  finer  than 
chieflir  from  Art3;isntina,    Imports  of  the  latter  wools  for  floon  coverini^s  ond  other 
dutj?w exempt  uses  has  been  uausually'  lar:;o  this  year  b  xause  of  a  relatively  short 
supply  of  true  carpet-t;/pe  v;ools,  at  O.P.A.  coilin^^s.,  partic.ilarly  those  from.  India 
and  other  far  Sisten:.  sources. 


1/  Determined  in  part  from  scoured  basis  fi^^ures  in  Census  advance  report. 
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_!Further  Stocks  Increage  .  .  .    _  ' 

.Reported       Mills_  a.nd  Seal  org 

Stockg  of  apparel  wool  held  "by  United  States  mills  and  dealers  and  Toy  OCO  on 
June  29,  totaling  926  million  pounds  grease  "basis  1/  were  a"bout  S3  million  pounds 
lara;er  than  on  March  30  and  al)out  211  million  pounds  larger  than  a  year  earlier. 
These  stocks  ahout  equal  a  year's  conGUnT[)tion  at  the  estimated  I9I+6  rate.    Of  the 
Jun.e  29  total,  stocks  of  foreign  apparel  v/ool  were  only  11  million  pounds  larger 
than,  on  March  3O,  indicating  a  fair^  close  "balance  during  the  second  quarter  "be- 
tween new  arrivals  at  ports  and  mill  use  of  foreign  wool. 

In  contrast  large  receipts  of  new  clip  wool  from  farms  and  ranches,  and 
relatively  small  use  of  domestic  v;ool,  v;ere  chiefly  responsi"ble  for  the  increase  in 
the  total  reported  stocks  of  apparel  vrool.    Ibmestic  stocks  totaled  609  million  ■ 
pounds  on  June  29  compared  v/ith  U29  million  a  year  earlier  and  the  I9 35- 39 -average  -^^ 
of  2U7  million,    A"bout  two-thirds  of  the  I9U6  domestic  production  vra,s  still  on 
farms  and  ranches  on  July  1  and  is  not  included  in  reported  stocks,  "' 

Stocks  of  carpet  vrool  reported  "by  mills  and  dealers  on  June  29  were  Uo  mil- 
lion pounds  larger  than  on  March  30  reflecting" large  imports  during  the  second  quar- 
ter.   The  June  JO  stockg  of  carpet  wool  this  year  were  t^^dce  an  large  as  a  year 
earlier, and  3  times  as  large  as  1935"* 39  average  July  1  stocks. 

Seel  in e  in  Somes  tic  Wb  ol 

production  Continues 
'  "   ———————  ^ 

United  States  sh£)rn  v;ool  production  for  19^6  is.  estimated  at  299  million 
pounds,  7  percent  smaller  than  the  19^5  production  and  2k  percent  smaller  tlian  the 
1^U2  record,  '  Palled  v/ool  production  also  will  "be  smaller  this  year  than  last,  due 
in  part  to  the  large  demand  for  shearling  palts  for  mouton  fur  coats  and  coat  trim- 
mings which  have  "become  qaite  popular  in  the  few  years  in  which  they  have  "been  on 
the.  market.    On  the  "basis  of  appraisals  of  pTilled'  v/ool  for  COG  purchase  during  the^ 
first  half  of  19^6,  and  indicated  slaughter,  pulled  v:ool  prot'uction  is  erpected  to* 
"be  a'bout  11 -percent  or  J  million  pounds  smaller  than  the  19^^-5  production  of  6b  mil- 
lion pounds.     Total  prodiiction  of  shorn  imd.  pulled  v/ool  this  year  will  "be  a"bout  35'^ 
million  pounds,   the  smallest  since  1927« 

The  average  v/eight  of  fleece  this  year— »-o«l2  pounds — is  heavier  than  last  - 
year  and  a'bove  the  1935~^^-^  average,    Proouction  of  shorn  v/ool  in  the  native  or 
fleece-v/ool  States  is  estimated  at  75  million  pounds.     In  19^5f   'the  production  in 
these  States  v/ag  Eh  million  pounds.     In  the  I3  l^estern  Sheep  States,  shom^wool 
production  is  estimated  at  22^  million  pounds  compared  v/ith  257  million  last  year. 
Production  declined  this  year  in  all  Western  States  except  Arizona  and  iJevada  v/here 
higher  average  weights  per  fleece  more  than  offset  a  decrease  in  the  num"bcr  shorn. 
Although  I9U6  total  shorn-v/pol  production  is  I9  pe"rceht  sm.aller  tha.n  the  1935~^^ 
average,  production  in  Texas  is  avhove  average^  with  sheep  numoers  still  at  a  fadrly 
high  level.     The  Te:cas  clip  is  expected  to.  "be  77  million  pounds  this  year — on'e- 
fourth  of  the  total  U.  S,  cli^,  •  "'-^ 


1/  Determined  from  scoured  "basis  figures  in  Census  .advance,  .report. 
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Ta"blc5  .  -  Stock  sheep  on  f  .-.rms  January  1,  num"ber  shorn,  and  wool 
produced.  United  St  rites,  1935-U6 


Year 


1935 
1936 

1937 
193s 
1939 
19^40 
19  Ui 
19 

19U3 
19UU 

Avorao;c 
197,5.1+11^: 

19^45 

19U6 !+/ 


stock 

sheep 
on  farms 
J"  an.  1 


Sheep 
shorn 


Wei£;ht 
per 
fleece 


:    Production  Tshorn  wool)   : 

:  Western    !      Fleece  : 
:     sheq)      J       wool      :  Total 
; States  l/  :States  2/  :  


•  Pulled 

vrOOl 

.  e 

^  ^production 


1^000  head  1.000  head  po^ands      1.000  IIds.  1.000  lljs,  l^OOQl^s.     1,000  Ihs. 


U6,139 
U5,3S6 

1+5,119 

45,710 
U6,59S 

^9,S07 
1+8,796 
1+5,232 


.1+6,597 

1+0,9:^2 
37.517 


Ui+,991 
i+i+,623 
i+i+,i:-i+4 
1+5,030 

1+5,1+23 

1+6, 61+5 
l+2y  130 
1+9, 7SU 

^•S,573 
i+i+,32i+ 


i+6.r'S 


^0,337 
36.836 


7.91 

S.C1+ 
?,02 
So  01 
S»03 
8.11 
7.88 
7.91 
7.  S3 


257,739 

25R,2^9 

260,215 
266,392 
265,629 
27i+,o6o 

28i+,557 

279,822 

27l+,302 

253,550 


103,792 

97,57^ 
97,239 
9l+,788 

92,087 
100,501+ 
106,011 

112,551 
110,076 
93,51+1+ 


361,531 
352,863 
357,1+51+ 
^61, ISO 

363,716 

37i+,56i+ 
390,568 
392,373 
3^^,372 
31+7,091+ 


66,000 
66,200 
66,200 

61+,  500 
61+,  ^00 
62; 600 
65,800 
66,700 
65,200 
71,000 


7.98       267,157      101,1+11+      368,571  65,800 


7.96 

8, 12 


237,016 
223,882 


8l+,001 
75,096 


321.017 

298.978 


66,000 
59,000 


1/  Includes  all  11  .'.vesteri;  States,  South  Dakota,  and  Texas. 
2/  All  States  other  thpn.thc  I3  '.'Jertern  Sheep 'Stages. 
3/  Revised  averages  corrputed  from  unrounded  fiCToros, 
4/  Preliminary 

CCC  Wool  Purchase  and  Sales  Program SI9I+3-I+6 

Since  April  19^3  most  _ of  the  doraestic  T-rool  production  has  "been  pur- ■ 
chased  hy  the  Commodity  Credit   Corporrtion  in 'order  to  nurport  prices  to  producers. 
Prom  the  "beirinning  of  the  pro,<2:ram  until  Aui^ust  I9I+5.  sale  of  domestic  wool  to  the 
Corporation  was  mandator^'",  '-Ith  minor  exceptions.    After  restrictions  v;ere  lifted, 
wool  continued  to  move  largely  to  CCC  hecausc  its  purchase  prices  were  higher  than 
market  prices.  .... 

.  Sales  of  domestic  wool  v;ere  largely  for  military  orders  during  th6 
first  21/2  years  of  the  progrfim.     Little  domestic  wool  was  purchased  for  ciiMliaji 
use  hecause  imported  wool  vrr.s  ava-ilahle  ft  much  lower  prices.     Sales  in  each  season 
have  "been  much  smaller  than  purchases  ar.d  lar^^o  stocks  have  accumulated,  although 
sa.les  for  civilian  use  incrca.sud  after  Gnllin,-;  prices  vrere  reduced  in  November  19^5* 

~     CCC  purchases,  sales  and  stocks  of  wool  through  May  I9I+6  are  shovm  in 
tahle    6  ,    The  data  hy  seasons  ard  "by  oua.rters  are  approximate.    They  P.re  com- 
puted from  handlers* report s  for  dates  nearest  the  end  of  each  qunrter  and  from 
unpuljlished  data  in  CCC  files.     Purchases  in  the  19l+3~'^^"^  season  represent  a  much 
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smaller  rro-ortion  of  domestic  production  for  that  season  thr.n  purchases  in  later 
yefrs^ecauc,o  a  conslderahle  part  of,  the  .I9U3  clip  wa.s  contracted        .xlls  and 
dealers  lefore  the  aovernmont  pro.^ra.m  he..an.     Tlae  differences  between  CCO  par- 
chases  and  estimated  domestic  production  for  later  reasons  are  accounted  for  m 
-o'cTt  Td7  direct  purchases  -by  mills  in  wool-produc:"       regions.     Such  purchas oS 
;.re  -permitted  to  some  extent  in  accordance  ^rlth  estahlished  practices.  They 
may  also  he  accounted  for  in  part  hy  u.e  of  wool  in  handicraft  and  hy  discrepan- 
cies in  reported  v;eights  of  greasy  and  scouroa  -vool. 

A"-Dprai3al  figures  reported  weekly  throixghout  the  season  ^.rc  not  the  same 
as'-ourch^.ses  shovm  in  Tahle   6,    The  two  series  rve  computed  from  different 
data,  and  there  is  also  a  time  lag  hetween  appraisal  and  purcha.se. 

•     Tahle  6.-  Comr:iodity  Credit  Corporation  purchases,  sales  and  stocks 
of  domestic  v/ool, Urease  hasis,  1943-Ub  1/ 


Period 


3easons(Apr,-Mar. ) 

Quarter  s-19'+'-^-^5 
Apr, -June 
July--oept, 
Cct.rDcc. 
Jan.-lfer. 

Apr,-rJ'^-3 
July-Sept, 
Oct. -Doc, 
Jan. -Mar,  j/ 

x%nthsJ 

Jan, 
Feh. 

Mar, 

Apr, 

May    ■  - 


Shcm  v;ool 


Pulled  wool 


Total 


Pur-  '       -S^^^cks-  p^^_  : 

ch^sec=  ^""^^  ^  chases  r^^' 

^period; 


: Stocks:  p^^_^_ 
es  :end^of:^^^^^^ 
:  p  erioo.j_ 


. : Stocks 
Sales  : end  of 

jjperiod  2 


,/ 


»  J~  ^  ,  J.   ■     -  ■     •    —   _  -  ,   _         T  "V> 

MiTaiT  MiiTih.MriTTh^iai^^ 


222  c.  9 

316.9 

25-^.9 


1^0.3 
60."^ 

31,3 

123.^ 
55.2 

39.5 


25.6 
110.  S 

3.1 
12."^ 
26.6 


72.1 


15O0S 
209.2  ^^38.5 

229.0  ^13.^ 


Ul.l  19^.7 
50.7  2SU.3 
69,0  275.6 


U6.3 
29,3 

20,^ 
33*0 


10,7 
S.6 

13.7 

26,1 

IQ.5 


27s.  0 

372  oi 
Uob.n 

1^13.^ 


'42  3.  U 
^25.5 

Ul5-^5 
Uoo.U 

U07.^ 


55^3 


16.  S 

13.9 
11. s 

9.^ 

9.^ 
12.6 


2.9 
^.7 
^.0 

^4-9 


20.6 

^3.3 
63.0 


9.9 

llo2 
19.9 
12.3 

22.2 

15.2 
10.1 


1.5 
^.0 

U.6 
17.^ 

2.6 


3i+,7  27s. 2 
33.3  3SS.3 
^4.7    35s. 3 


U1.6  101.? 

1+14,3  15^.2 

•^5.2  72a 

33.3  ^0.7 


9'^. 7  1-35.5 
262.5  291. S 
192,0  U5g.i 


^1.0  2^G.3 
61.9  32S.6 


gS.9 

60,7 


311. 3 

9m 


91.3  ^ 


US. 9 
US.O 
U2,2 
UU,7 


liU,2 
I1S.2 
1+5,1 
56,0 
57.0 


103.6 
13s. 0 
6U.6 
52.1 


2S.5 

15*5 

S.l 

50.9 
31.5 


6S.^  326.9 

l^U.S  U2O0I 

35.6  ^49.1 

U3.1  1-1-5S.1 


12.2 
12.7 
12.3 
Ul+.O 


II-67.6 

^4-71.7 
U59.6 
1+56.  U 


T/^^.e^^CCrT^ortTT^r  dJTtil  nearest  the  end  of  each  ouarter.  Scoured  wool 
converted  to  an  a-^proximate  grease  equivalent.^  ■ 
2/  In  some  cases  these  figures  are  revisions  of  stocks  figures  reported  to  tne 

Bureau  of  the  Census.         ,      .     .       ^  v,    i     iqU^  ■bec-^u-e  ir  the  reuort  on  i^^ich 
y  Plgures  do  not  "balance  hegmnmg  Jan.  1,  194b  heccUoe  n-  zi.e  itpu 
these  data  are  hased  the  wool  uas  rev;eighed  at  t-rao  of  sa.le* 
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WOOL  PURCHASE  PROGRAivI  SXTZ^TDSD  TO  APRIL  15,  19'^? 

The  De-oartment  announced  on  August  17  th.at  the  -rogram  under  .ihich  the  Com- 
modity Credit' Corooration  offers  to  ourchase  domestic  wool  has  iDeen  extended  from 
iWmher  1,  19^+6  to  A^ril  15.  19^7-  'The  T^rices  paid  hy  the  CCC  under  this  urogram 
reflect  an  average  price  to  grov/ers  of  ahout  U2  centg  a  pound. 

The  announcement  stated. that  extension  ofthe  wool  -purchase  program  heyond 
Fovcmher  1,  19^6  is  necessary,  in  general,  to  (l)  provide  an  incentive  for  domestic 
wool  ^^rowers  to  maintain  the  -present  production  level  of  wool,  lamh.  and  mutton, 
(2)  facilitate    the  transition  of  domestic  wool  production  from  a  wartime  to  a  -oeac& 
time  ^asis,  and  (5)  ^^rovide  domestic  growers  with  protection  against  competition 
from  lower-cost  wool  -production  in. other  countries.     In  the  months  immediately 

.ahead,  such  price  protection  will  "npply  nor(?  spr-cif  ically  to  producers  of  pulled 

'  v;ool  -^nd  of  fnll  shorn  v/ool  in  Texas  and  California. 

Foreign  Situation 
Support  Price  for  Foreign  '^•Jool  Announced 

Directors  of  the  United  Kingdom-Dominion  Wool  Disposal  Ltd.— tiie  organiza- 
tion which  will  market  the  British  Empire's  wool  rtockpile—have  announced  recently 
thcat  the  initial  general  level  of  "reserve"  :orices  for  British  and  Dominion  wools 
at  the  19^46-^7  auctions  will  he  the  same  as  the  average  selling  price  in  effect  at 
the  close  of  the  I9I+5-U6  selling  season.     The  initial  reserve  level  will  he  main- 
tained throughout  the  19^6-5+7  season  insofar  as  is  consistent  with  market  devel- 
opments.    S-oecific  prices  for  the  various  grades  and  aualities  of  wool  have  not 
yet  oeen  announced.     It  is  possihle  that  these  may  differ  somewhat  from  recent 
issue  -orices,  even  though  the  ovor-all  average  remains  vmchanged. 

^  The  sales  as  now  scheduled  will  open  Scptemtcr  2  in  Sydney,  Australia,  and 

dales  at  Loddon  will  he^iin  So^tcmher  9.    At  these  auctions,  the  British  organiza- 
tion will  attempt  to  stabilize  prices  for  Dominion  wools  Dy  ourchasing  new  clip 
wools  which  fail  to  find  h^yers  at  the  prescribed  minimum  reserved  "orices    and  hy 
auctioning  wool  from  their  o^^m  stock?  in  sufficient  quantity  to  lorevent  a  suhstan- 
tial  rise  in  prices.    Before  the  auctions  were  sus'^endcd  in  1939  "world"  wool  r^ri- 
ces  were  largely  detrrmined  at  the  London  and  Dominion  auctions,  and  it  is  likely 
that  this  situation  will  resume  in  the  current  season.     The  British  organization 
will  control  the  marketing  of  ahout  three-fourths  of  the  world's  export  supply  of 
apparel  v/ool.     ^ith  prices  of  these  wools  supported  at  ahout  the  present  level, 
"world"  -prices  are  not  likely  to  decline  and  may  increase  on  fine  ouality  wools 
which  are  helieved  to  he  in  short  supply.     The  British  organization  is  expected  to 
announce  details  of  stocks  hold  on  June  30,  19^^,  in  the  near  future. 

According  to  commercial  reports,  officials  of  the  Dominion  Governments  have 
stated  that  the  general  average  reserve  price  at  selling  centers  for  the  I9U6-U7 
season  will  he  IS.I5  pence  (Australian)  per  po\ind,  grcarc  hasis,  for  Australian^, 
■wool  and  16.U  pence  for  llew  Zealand  wool.     These  are  indicated  to  he  the  approxi- 
mate averages  at  which  wool  v/as  sold  from  storage  in  the  Dominions  in  the  latter 
part  of  the  l<^k^-^G  season.    At  current  e-xhange  the  Australian  -orice  is  equiva- 
lent to  2^4.3    cents  and  the  ilew  Zealand  vrlce  22.1  cents. 
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Australian  Wool  Clip  Larger 

Australian  production  of  shorn  and  pulled  wool  (exclusive  of  wool  on  escport- 
ed  sheep  and  lamlj  skins)  will  total  atout  9I6  million  pounds,  grease  "basis,  in  the 
19^6-^7  season,  according  to  the  preliminary  estimate  recently  made  Tsy  the  Austral- 
ian ITational  Council  of  ¥ool  Selling  Brokers,    This  is  i+  percent  larger  than  in 
19^5-^6  when  production  had  "been  reduced  hy  severe  drought,  and  is  one~fifth  "below 
the  IS^J-^l-  peak  production  of  1,151  mill  ion  pounds.    The  indicated  production  fpr 
19^6-^7  is  only  2  percent  smaller  than  193^3^  average  production.    Total  Australian 
production,  including  an  estimate  of  the  quantity  of  wool  on  exported  skins,  avoi*- 
aged  995  million  pounds  for  193^38  and  reached  a  peak  of  13169  million  in  19^3-^5+, 
Australia  produces  chiefly  fine  wqoIo    In  the  last  half  of  the  1930's  this  country 
supplied  almost  one-half  of  the  vjorld  er^ports  of  apparel  v;oolo 

Southern  Hemisphere  Wo ol  Carry-over  Reduced 

-  .  ^.      .  .  ^ 

.j  The  total  wool  carry-over  into  the  19^6  selling  season  in  5  Southern  Hemi- 

sphere countries  is  no^  indicated  to  he  some^fldiat  smaller  than  the  19^5  carry-over 
of  approximately  3«1  "billion  pounds,  actual  weight.    Record  purchases  of  wool  "by 
the  United  States  in  19^5"^^,  and  increased  purchases  "by  European  countries  raised 
sales  of  Australia,  ITew  Zea-land,  and  South  Africa  v;ool  vrell  ahove  the  season^  s  pro- 
duction in  those  countries,  according  to  commercial  reports  quoting  the  Ibminion 
wool  disposal  organization.    Although  shipments  lagged  considerably  "behind  sales, 
escport  data  and  other  information  indicates  that  the  carry-over  in  those  countries 
on  July  1,  .19^»  vra-s  somexfhat  smaller  than  a  year  earlier.     In  Argentina,  apparent 
supplies  on  August  1,  at  ^9^  million  pounds  v;ere  3^  percent  "belov/  the  same  date  a 
year  earlier.     Should  exports  during  August  and  Septemher  "be  maintained  at  the 
monthly  average  rate  for  the  first  10  months  of  the  season,   the  October  1  carry^ 
over  would  "be  a"bout  kOO  million  pounds  and  would  he  J)  percent  smaller  than  the 
19^5  carry*-over»    Practicallj''  all  supplies  for  export  in  TJnv!n.iay  are  expected  to 
"be  shipped  hy  the  end  of  the  season  so  that  carry-over  stocks  \^ill  he  negligi'ble. 
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Prices  per  pound  of  y/ool  ana  olhei'  textile  fibers,  Uritcd  State;-;,  194-C-4G 


Item 


Prices  receivea^ by  farmers, 

frer.se  basis  15th  ol'  month  ,,. 
Bo:-;ton,  riarl"et:  1^/ 

Territory,   scouied  baMs  - 
64s,   70s,  80s,   L'tapls  combiur, 

5P3  combing  

Brij-cht  fleece,   r,reacy  - 
64s,   70s,  80s,  del'ine 

5f-'s  conbinij   

Foreign  v;ool,   in  bond: 
Scoured  basis  - 

Australian  64s,   70s,  good 
top-making  ?j  •«••••••.... 

Cape,  short  combing   

Grease  bar  is  - 

Montevideo  60-643 
?.'ontevideo  Is'  (56s) 
Other  textile  fibers: 
Cotton,  lB/l6-inch 

liiddlinf;  -4/  

Rayon  stable  fil:>or  bj 
Viscose  l-l/?  dc:'iier 
Acetate  5  deni  ei  .. 


•*•...•••. 


.Annual  average 


1944 


Cents  Cents 


194  5  : 
Cents 


1945  ■ 
July 


Cents 


1946 
Jure  : 
C~ntrr 


<luly 

C^iitt 


:  11.6 

42.4 

41,9 

42.2 

41.8 

41,9 

42,3 

:  117.8 

119.0 

117,7 

119.0 

« o 

99.5 

99.5 

:  104.2 

1(^4.  5 

IOL',5 

104.  5 

88.5 

38.  5 

88,5 

:  46.9 

47,0 

47,0 

47.  5 

'^0.0 

40,0 

40.0 

:     54 . 2 

■    54 .  5 

54,0 

■  54,  5 

46.  5 

4t, .  5 

4b,  5 

:  75.9 

•  72.1 

75.2 

74.5 

■  74  .  5 

74.  5 

74.5 

:  72.5 

■   7  2.0 

72.5  ; 

•72.5 

£/67.5 

3  /  67,5  3^ 

/G7,5 

:     4  i  .  4i 

c  A 

O ..'  «  O 

•zo  -  c, 
O  i;  .  O 

^  i .  o 

A  '1  c, 
•t  X  ,  o 

i  ,  0 

•  ••:i.4 

•  40.7 

42,2 

4  2 .  D 

42.5 

'x2,  5 

:  20.6 

■  21.2 

?2.6  ; 

22.6 

27.4 

■29.2 

T  T  1 
>_  <J  .  '~ 

:  24.4 

24, g 

2-^.0 

25.0 

25.0 

2  5.0 

25.0 

:  43.0 

41.9 

SS'.O 

•7;8.0 

'28.0 

56.0 

;^8.o 

e  ■Pi^oduction  and 

n^'Aar 

■ilillo  T.r' 

\  1:1  on  :  for 

eign 

Commerci 

ai  Bulle 

ci"!  excep  t " .1:, 

'noted. 

and  are  b 

s  fore 

Dome::  tic  v/ool  prices  are  from  t'u 
wool  pricco  are  frcm  the  Boston 
pavment  of  duty, 

ly  Domestic  rod  priceo  bar:f--d  on  CCC  soiling  priced,   194  i  '  to  'da  tc ,  ^'Quotations 

from  the  Production  and    Marketing  Adminio i'ra tion.     c^/  Y^evr  serie;;  beginning  1946 
1^  prices  are  for  Gape  10-12  rionths;  superior  -pinndrc  s  tyle,"  arid 'are  not  -;trictly 
W    coKjparable  vl th -eai-lier  data,    j^/  AMer^^e  at  lO'i  arlcts.   .'':/  F.o.b.  producing 

'  t;.;  tis  tics  • 


plants.  Bureau  of  L.J'Cj 
'Jool; 


'iill  coriGii'iption  in  the?  United  States,  1944-46 


Item 


Grease  bayis: 
Apparel  v/ocl- 
Domes tic  . , , 
.•  Foreign  .... 

Total  .... 
Carpet  wool  . . 
Scoured  basis 
Apparel      61  - 
Domestic  . . . 
Foreign  ,,,, 
'    Total  .... 
Carpet  wool 


• ........... 


Tot:-  1 


vceiciv  averi-.e-'^ii 


194-4 
170^' -'O" 

pound:; 


194  5 

17000" 
pounds 


1946 


Jan^May 

J.94  5'  ~_   

l",000'  1,000 
pounds  pounds 


'4ay  '  ■  :   April "  :  May 
1945  l/i  194  6-2/;  19^-5  l/_ 

'  i,ooc)   1,000  1/000 

pou.nds  poimds  po'mdG 


518, 595 
090,564 


4.048 


251,  735     7,  590     3,  211     6,  5?2  4,213 

 761,046  -1  ,  8  57  1 6,  965  1  5,599   1  &,9'-^ 

1,008 ,  959  1,0 12_,_'/  812  2^447  •20_^1 7£  '  21,-971  '  Ijl  ■-'•7  '  -^Ip^ 

1,075';  ?,-285  ■  •l-,030  •:';.?52 


01,166 


76,08  7 


16, 537 


i;o97 


150,861 
426,152 


577,013 


•57 


120,3  57 
468,891 
"589,  2^^  3 
~  55.88  5 


3,615    1,  538     ?,1?5  1,973 
9,195  10,  372  ■  9,596  io,3  54 
12,310  'll7:'10  12,  721   12,5  27 
737     2,338         758     2,  293* 


1,933 

10^32 

40;: 


Compiled  from  reports  of  the  Bureau  of  +he  Censuj 
1/  4-  week  period,     2^  B-week  period. 
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Livestock  prices  per  100  pounds  (except  where  noted),  marketings  and 
slaughter  statistics,  hy  species,  July  19^'r6,  with  comparisons 


PRICES 


Item 


Annual 


  _   Ja.nuar-y-Jul,-; 

;Av,  l937~Ul;  19^5 ;~19^  :  iq'^ 
:       Dol.         Dol.  Dol. 


Ju 1 y;  Jun e :  July 
Dol.      Dol.    Dol.  Dol.~ 


Cattle  and  calves                   .      :  ,  >  . 
Beef  steers  sold  out  of  first  : 

hands,  Chicago:         •            ■      :  •  ■            •          -  •  ■  . 

Choice  and  "orime  .•   1-2.01  ■  I7.30  ■  16.95     lS.22    ■17.-29  17.6f  22.65 

&ood   :  10.52  16.00    15. SS     17.01    16.17  16.9s  19. S6 

Medium   :  S.9^  1^.12    1U.2S      15.52'    lU.ll  15.S6  I7.O9 

Common   ;  7.59  11.73    12.09     13.15    11.-66  13,73  1^^.73 

All- grades   ■   10. U7  -  l6.lg    15.S9-     17.27--  -16. 6U  17. 30-21.36  / 

Good,  'grade  cows,  Chicago  7-33  1^.01  ■  li+.3b~'  l>/-+3    13.S^  1^-9^  1--5.35 

Vealers:  G-d.  andch.,  Chicago  .:  10.3^  15.12    15.53      15-76    15.11  15.99  17.97 

Stocke-r  and  feeder  st'eers,   ....J  •  •    • 

Kansas  City              .•   -8.36  ■  13.07  •  13.^9'  '  •  l-5.'20    13.5^  15.73  15-53 

Av.  "orice  rec'd  hy  farmers: 

Beef  cattle   :  7.^1  12.10    12.57      I3.67    I3.OO  lU.lO  16.60 

Veal'  calves   •. . . :  S.72  •  13.20  ■  I3.6I    ■  l4.  53  .  I3.9O  l^.SO  16.60 

Hogs                                              •  -.,  , 

Av,  market  price,  Chicago:    ■      :  •.  '            •  ...... 

Barrows  -and  gilt-s  -. . . :  -  ■  IU.75  -  1^4.75      I5..3I  •  1^.75  1^-35  IS. 12 

Sows  :  =L_   13.99    1^.00      1^.60    iH.OO  lU.lo  17.67  

All  purchases   :  7.97  IU.66    1U.67      I5.23    lU.^U  1U.77  17.9I!- 

Av.  price  rec'd  "by  farmers  for  : 

hogs   ■  ;  7.59  1^.00    1^.03     l^!-.59    1^.10  lU. 30  16. SO 

Av.  price  rec'd  hy  farmers  for  :  • 

corn  1/    62.9  IO9.7    IOS.3      132.0    112.0  l^'-2.0  I96.O  j 

Hog-corn  price  rati-o,-  U.  S.  2/  :  12. S  12. S      I3.O       11. U      12.5    10.1      S,6  \. 

Sheep  r;.nd  lamhs                            '  ' 

Lamhs,  gd.  and  ch. ,  Chicago  9.S2  I3M    16.I3      16.5U    l6.li+  l6.42  2.0.07 

Feeding  lamhs,  gd.  pnd  ch. ,  Omaha    S.70  12.70      -  -  '         -  3/16.33 

Ewes,  gd.  and  ch.,  Chicago  h.kj,  7.69      S.56       g.20.     S.08    S.5U  ,9.15 
Av,  price  rec'd  "by  farmers:  : 

"  Sheep   ,.:  ^.20  6. "^5      6.77       7.06      6. S3    7.2i+  S.2U 

Lajflhs    S.2S  13,00    13.50      lU. 03  ,  13.^0  lU,30  I5..9O 

BLS  index  retail -meat  prices  h] :  100.9  131.1    131. Q ^    13?. 3    131.6  13^.0  173-7 

Index  income  of  industrial         :  "  ,  ' 

workers  5/   t  120.^         285.7    ^20,6   296.9  263.9      -  _ 

_____    _•_     Humher  slaughtered  under  Federal  ins;jection  and  market  statistics  

:  Thous .  Thous .     Thous.     Thous.,  Thous.-  Thous.  Thous. 

Cattle   9.999  l5753S     7,779     6,011  -  ■1,050  ■  5511,239 

Calves.  ■  •..:  5,571  -.7,020     3,5^'-^     3.o;35      ^S2-    -29^  5^1 

Shee-0  amd  lamhs  :  17,b09  21,220    12,39S    12,lU0    1,7^2    1,67s  1,73S 

Hogs"  :  ^1,223  1+0,960    2i+,5i6    27,^31    2,752    2,316  3,S63 

Av.  live  weight  of  hogs,             :  -Ih.-  -Ih.  -    -Ih.-      -IV- .  .  ..-I'b.-  -Ih.^  -l^i- 

7  markets  1  :  -  .269         267        263.         .3'Gl      271  2S9 

Percent -packing  sows  are  of    ,  Pet.  '  Pet. ?rt.       .Pet.  .   .  .Pet.  .  .Pct._  Pet. 

all  purchases,  7  markets   :  -  9             .7           ,10  ■  ■  .  ■  ■  .23  ,  .  7__  35 

,1/  Cents  -oer  loushel  2/  iumher  of  "bushels  of  corn  eauivalent  in  value  of  100  pounds 

of  live  hogs.  3/  Average  of  weeks  ending  July  26  and  August  3.  ^/  Meats,  poultry  and 
fish:    Bureau  of  Lahor  Statistics,  1935-39=  100.    ^/  1935-39=  1^0. 


